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CITY SEAL

The official City Seal displays the three significant dates in Rye history:

1660 - when the community was first settled, illustrated by a peace pipe,

1904 - the year Rye became a village, showing a torch of progress, and
1942 - the date Rye became a City.

The ship in the center is copied from the seal of Rye, England.
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This part of the City's comprehensive annual financial report presents detailed information
as a context for understanding what the information in the financial statements, note
disclosures, and required supplementary information reveals about the City's overall
financial health.

This section includes the following schedules:

Financial Trends:
Net Assets by Component — Last Seven Fiscal Years
Changes in Net Assets — Last Seven Fiscal Years
Fund Balances, Governmental Funds — Last Seven Fiscal Years
Changes in Fund Balances, Governmental Funds — Last Seven Fiscal Years
Tax Revenues by Source, Governmental Funds — Last Seven Fiscal Years

Revenue Capacity:

Assessed Valuation, State Equalization Rate, and Estimated
Full Value of Real Property — Last Ten Fiscal Years

Property Tax Rates per $1,000 Assessed Valuation — All Direct and Overlapping
Governments — Last Ten Fiscal Years

Principal Taxpayers — Current Year and Nine Years Ago

Property Tax Levies and Collections — Last Ten Fiscal Years

Constitutional Tax Limit

Page

75
77
79

81
85
87
o1

92
93
94

95
o7
101
103
106

106

108
110
111
113



CITY OF RYE, NEW YORK
COMPREHENSIVE ANNUAL FINANCIAL REPORT

FISCAL YEAR ENDED DECEMBER 31, 2008
TABLE OF CONTENTS (Concluded)

Debt Capacity:
Ratios of Outstanding Debt by Type — Last Seven Fiscal Years
Direct and Overlapping Governmental Activities Debt — Last Seven Fiscal Years
Computation of Legal Debt Margin — Last Ten Fiscal Years
Calculation of Charter Bonded Debt Limits

Demographic and Economic Information -
Demographic and Economic Statistics — Last Ten Fiscal Years

Principal Employers

Operating Information:
Full-Time Equivalent Employees by Program — Last Ten Fiscal Years
Operating Indicators by Program — Last Ten Fiscal Years
Capital Asset Statistics by Program — Last Ten Fiscal Years

Sources: Unless otherwise noted, the information in these schedules is derived from the

comprehensive annual financial reports for the relevant year.

114
116
117
118

119
120

121
123
125



THIS PAGE INTENTIONALLY LEFT BLANK




INTRODUCTORY SECTION




THIS PAGE INTENTIONALLY LEFT BLANK




City of Rye, New York
List of Elected and Appointed Officials
December 31, 2008

Elected Officials

Steven Otis, Mayor

Andrew C. Ball, Council Member
Mack Cunningham, Council Member
Paula Gamache, Council Member
Catherine Parker, Council Member
George S. Pratt, Council Member
Joseph Sack, Council Member

Appointed Officials

O. Paul Shew, City Manager
Michael A. Genito, Assistant City Manager/City Comptroller
Scott D. Pickup, Assistant City Manager
Kevin J. Plunkett, Corporation Counsel
George J. Mottarella, City Engineer
Dawn Nodarse, City Clerk
Noreen Whitty, City Assessor
Christian Miller, City Planner
Vincenzo Tamburro, Building Inspector
William R. Connors, Police Commissioner
George Hogben, Fire Chief
James Dianni, Fire Inspector
Sally Rogol, Superintendent of Recreation
Peter Fox, Boat Basin Supervisor
Scott Yandrasevich, Golf Club Manager
Nicole Levitsky, RCTV Coordinator
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CITYOFRYE NY 942

Joseph 8. Fazzino Tel: (914) 967-7303

Deputy Comptroller Fax: (914) 967-7370
1051 Boston Post Road CITY OF RYE E-mail: jfazz(inoéryeny.gov
Rye, New York 10580-2945 Department of Finance http://www.ryeny.gov
April 29, 2009

To the Honorable Mayor, Members of the City Council, and Citizens of the City of Rye,
New York:

Submitted herewith is the comprehensive annual financial report of the City of Rye, New
York (“City”) as of and for the year ended December 31, 2008.

This report consists of management’s representations concerning the finances of the
City. Consequently, management assumes full responsibility for the completeness and
reliability of all of the information presented in this report. To provide a reasonable basis
for making these representations, management of the City has established a
comprehensive internal control framework that is designed to both protect the City’s
assets from loss, theft, or misuse and to compile sufficient reliable information for the
preparation of the City's financial statements in conformity with generally accepted
accounting principles. Because the cost of internal controls should not outweigh their
benefits, the City’'s comprehensive framework of internal controls has been designed to
provide reasonable, rather than absolute, assurance that the financial statements will be
free from material misstatement. As management, we assert that to the best of our
knowledge and belief, this comprehensive annual financial report is complete and
reliable in all material respects.

The City’s financial statements have been audited by Bennett Kielson Storch DeSantis,
The Government Services Division of O’Connor Davies Munns & Dobbins LLP, a firm of
licensed certified public accountants. The goal of the independent audit was to provide
reasonable assurance that the financial statements of the City for the fiscal year ended
December 31, 2008 are free of material misstatement. The independent audit involved
examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statements; assessing the accounting principles used and significant estimates
made by management, and evaluating the overall financial statement presentation. The
independent auditor concluded, based upon the audit, that there was a reasonable
basis for rendering an unqualified opinion that the City’'s financial statements for the
fiscal year ended December 31, 2008, are fairly presented in conformity with generally
accepted accounting principles. The independent auditor's report is presented as the
first component of the financial section of this report.

Generally accepted accounting principles require that management provide a narrative
introduction, overview, and analysis to accompany the basic financial statements in the
form of Management's Discussion and Analysis (“MD&A”). This letter of transmittal is
designed to complement MD&A and should be read in conjunction with it. The City’s
MD&A can be found immediately following the report of the independent auditor.
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Profile of the City of Rye, New York

The City of Rye is located in Westchester County, New York, on the Long Island Sound,
approximately twenty-five miles north of New York City. Founded in 1660, it became a
village in 1904, and was incorporated as a city in 1942. The City’'s gentle and
sophisticated country setting, conveniently located near a major metropolis, has earned
it the reputation of being a highly desirable place to live. The City consistently makes
the list of Worth Magazine's “250 Richest Towns”, and its amenities have been featured
in The New York Times.

The City maintains 71 miles of streets and roads, 53 miles of sanitary sewer lines; six
pump stations, and 30 miles of storm drains within the borders of its six square miles.
City-owned buildings include city hall, a police station, two firehouses, recreation
facilities including a recreation center and other buildings, public works facilities
consisting of offices, garages, and material storage buildings, a museum, a nature
center, an arts center, marina offices and garages, and several buildings belonging to
our golf club, including a historic “castle” (circa 1858) overlooking the golf course and
Long Island Sound. The City prides itself in its maintenance and preservation of open
space, with several parks and playgrounds for both passive and active recreation.

The United States Census Bureau’s Census 2000 reports that the City has a per capita
income of $76,566 and a median household income of $110,894. The median family
income is $133,231, with 37% of families having an income of $200,000 or more. The
Census 2000 population count was 14,955, and the most recent (July 1, 2007) Census
Bureau estimate of the City’s population is 15,242.

On November 3, 1959 an amendment to the City Charter was approved by public
referendum to create the position of City Manager. Since that time, the City has
operated under the Council-Manager form of government. Policy-making and legislative
authority are vested in the City Council, which consists of the Mayor and six other
members. The City Council appoints the City Manager and the Corporation Counsel;
supervises the work of all boards, commissions and officers appointed by the City
Council, and awards all contracts for public works requiring competitive bidding. The
Mayor serves as head of the City government; appoints City judges subject to approval
by the City Council; designates chairpersons of boards and commissions, and unless
otherwise provided by law or the City Council, executes deeds, contracts and other
documents. City Council members, including the Mayor, each serve a four-year term of
office, and are elected to office by registered voters authorized to vote in City elections.

The City Manager is the chief administrative officer of the City, and is responsible for all
city affairs placed in his or her charge. The City Manager appoints all department heads
and their subordinates, with the exception of the Corporation Counsel, firefighters, and
police officers. With the advice and assistance of the City Comptroller, the City Manager
prepares and submits to the City Council the annual tentative budget. The City Manager
has control and supervision over purchasing, except for competitive bidding as required
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